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Abstract

This study analyzes the changing American position towards China's accession to the
World Trade Organization (WTO) in the period after the end of the Cold War. The end
of that war led to a number of changes on the international level, to the end of the system
of bipolarity, and to the dominance of economic interests, in contrast to the dominant
ideology in the Cold War era when the conflict was profound between capitalism and

socialism.

Our study argues that China's focus on developing its national economy and attract
foreign investments enabled it to establish a very strong economic system, achieve
economic growth, and create an economic elite that aims at increasing the national profit.
All those developments enabled China to increase its profits and savings from commerce
activities. At the same time, the communist party introduced limited political changes to
try and stop corruption within the party itself. China thereby undoubtedly introduced
certain aspects of the capitalist economic system into China, especially with the focus on
the dominance of the market. Still it is argued here that China is displaying the
characteristics of a system of its own which successfully blends aspects from both
socialism and capitalism. On the other hand, China until today both considers itself and is
considered for example by the United States a communist state. This should not prevent
us, however, from realizing that China is passing through a period of transition and it

cannot be judged at this point in time where these changes will lead it.

The author tries to explain the changing American position towards China's joining the
WTO and the course of China's economic development since the 1978s up to now
through the application of neorealist theory and more generally through the approach of

political economy.

It is argued that China would not have been able to develop its economic system and join

the WTO without a strong determination to do so and above all without strong leadership.



This leads us to the conclusion that the role of the state is very visible as there is still a
strong state in China despite the argument that the state's role has declined in comparison

to global companies.

It is argued that it has been to a large measure China's insistence on joining the WTO
which pushed the USA to finally agree to it after 15 years of stubborn and determined
objection. The American objection was due to both political and economical reasons, but
it is argued that the main reason behind the US position was due to the United States' fear
of China's rising power in East Asia that would constitute a threat to US hegemony in this

sensitive region.

This study clearly shows that the US finally approved China's integration into the WTO
in order to weaken the latter's military and economic power (in the armament race) and
thus prevent it from becoming an international power that might one day challenge the
United States' power. The US thus reacted to China's rise as a new power in Asia and its

attempts to become stronger internationally.

However, China, through its peaceful foreign policy, achieved good relations with
Western states including the USA. Also, China showed no willingness to get involved in
conflicts with other states. It rather focused its policies on the economic level, trying to
achieve success in this arena. Based on its economic success China is slowly building its

status as a rising big power.

In conclusion, this study is not only a historical study aiming at presenting developments
shown through an analysis of statistical data, but it tries above all- through studying the
United States' changing policy- to analyze and understand China's and America's
changing economic policies especially before and after China's integration in the WTO in

2001. Based on this our largely been in vain.

Through its focus on the interplay between economic and political interests and forces the

study clearly follows a political economy approach. In explaining China's interests, both



economic and political, it bases itself on the neorealist theory. It is argued that this is the
best approach to explain and understand the United States' changing policy on the

economic level and the logic behind its final agreement to China's accession to the WTO.
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